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BLUESCOPE ANNOUNCES FURTHER EXPANSION OF 
TAHAROA IRON SANDS EXPORTS 

 

BlueScope today announced plans to expand its Taharoa, New Zealand, iron sands export operations 
through the introduction of a third shipping vessel in FY2016.  BlueScope will charter a purpose built 
175,000 tonne slurry loading vessel and spend a total of A$50 million spread across FY2016 to FY2018 
on mining, processing and ship loading equipment1.  

 
The expansion and introduction of a third vessel will add 1.3 million tonnes per annum of export capacity 
to the Taharoa mine.  Today’s announcement, together with existing operations and the planned customer 
supplied second vessel which is to commence during CY2015, will increase total annual iron sands export 
capacity at Taharoa  from 1.3 million tonnes in 2013 to approximately 4 million tonnes per annum upon 
commencement of the third vessel in FY2016.  
 
Commenting on the expansion, BlueScope’s Managing Director and CEO, Mr Paul O’Malley, said “With a 
low cost of extraction, our iron sands operations are a valuable part of BlueScope’s business portfolio – 
making an excellent contribution to earnings from exports and providing low cost iron unit feed to New 
Zealand steelmaking.  Operations of the third vessel are expected to achieve solid returns with annual 
EBIT, based on current iron ore prices and foreign exchange rates, in line with the $50 million capital to be 
invested2.” 
 
This expansion is good news for our New Zealand business, the local community of Taharoa and the 
wider New Zealand economy” Mr O’Malley said. 
 
The mine has operated for more than 40 years and BlueScope considers there is a reasonable basis for 
believing there are sufficient iron sands available to produce at 4 million tonnes per annum for at least 
fifteen years.  
 
Please refer to the ASX announcement on the Taharoa Mineral Resource estimate that accompanies this 
announcement. This Mineral Resource estimate is 3% Measured, 23% Indicated and 74% Inferred and 
has been prepared by a competent person in accordance with the requirements of the JORC Code. There 
is a low level of geological confidence associated with Inferred Mineral Resources and there is no certainty 
that further exploration work will result in the determination of Indicated Mineral Resources or that the 
production target itself will be realised. 

                                                           
1 Phasing of expenditures is presently anticipated as $20 million in FY2016 and $30 million in FY2018. 
2 At a benchmark 62% Fe iron ore fines price of US$90/t and current exchange rates, annual EBIT is expected to represent at least half of the $50 

million capital to be invested. 
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For further information about BlueScope: www.bluescope.com 
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