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BlueScope 2022 AGM update:  
Confirmation of 1H FY2023 earnings guidance 

 

At its Annual General Meeting today, BlueScope confirmed its previous guidance provided in August that 1H 
FY2023 underlying earnings before interest and tax (EBIT) will be in the range of $800 to $900 million, subject to 
spread, FX and market conditions. 

The outlook this half for the Group’s US businesses has improved moderately since August driven by better than 
expected margins in downstream businesses, combined with foreign currency translation impacts of the weaker 
A$:US$. Domestic despatches in Australia and New Zealand have been lower than anticipated due to high channel 
inventories, particularly in the distribution segment, combined with customer hesitancy driven by falling regional 
prices; underlying domestic demand remains solid supported by the ongoing pipeline of construction activity, albeit 
impacted by labour constraints and weather related events. 

Managing Director and CEO Mark Vassella said, “BlueScope celebrated its 20th anniversary as a listed company 
with record profits in FY2022; a result achieved thanks to macroeconomic tailwinds and the decisions made over 
the past decade that have allowed us to take advantage of these strong conditions. This result is a credit to our 
15,000-strong team, who I thank and acknowledge for their tireless efforts in serving our customers and 
communities. 

“We are now setting ourselves up for the next decade, deploying our financial strength to secure a sustainable 
future, long-term growth and shareholder returns. Accordingly, we have invested over $2 billion to build a platform 
for long-term growth in the US, including the North Star expansion, the establishment of BlueScope Recycling and 
Materials, and the acquisition of Metal Coaters to establish BlueScope Coated Products, taking BlueScope’s total 
investment in the US to over $5 billion. 

“In addition, we’re continuing to progress our broader growth and transformation initiatives, with the continued 
rollout of our digital program, and further progression of our key investment priorities such as a new pipe and tube 
mill at Port Kembla and the possible addition of Australian metal coating capacity to support demand growth. We 
are making good progress with our longer term decarbonisation plans whilst progressing the Port Kembla blast 
furnace reline and upgrade project which provides a bridge to the future; the blast furnace reline feasibility study is 
well progressed. 

“We’ve taken significant strides on our material sustainability focus areas and were proud to be recognised as a 
worldsteel Sustainability Champion in FY2022. Our safety evolution program has continued through the year, with 
more of our leaders participating in the program and a range of team-based risk projects completed during the 
year. On climate, we’re working hard to deliver on our 2030 targets and 2050 net zero goal1 and are progressing a 
range of abatement projects and collaborations to get there. We’re also continuing to make progress on diversity, 
including monitoring expanded metrics beyond gender, as we aim to better reflect the communities in which we 
operate. On sustainable supply chains, we are continuing our focus on supplier engagements and working 
proactively with our suppliers to close any gaps.”   

 
1 Achieving the 2050 net zero goal is highly dependent on several enablers, including commerciality of emerging and breakthrough technologies, the 
availability of affordable and reliable renewable energy and hydrogen, availability of quality raw materials, and appropriate policy settings. 



 

  

Trading Update 
Mr Vassella provided the following update on 1H FY2023 trading conditions.   

Australian Steel Products 

• The business is expected to deliver a lower result than 2H FY2022. Underlying domestic demand remains solid 
across key end-use segments, supported by a healthy construction backlog. However, despatch volume is 
expected to be lower than 2H FY2022 particularly due to distribution customers seeking to lower inventories in 
a falling price environment and following the arrival of delayed imports. Building segment despatches have also 
been impacted by unfavourable weather events and some labour constraints in the building and construction 
supply chain. 

• The assessment of the reline and upgrade of the currently mothballed No. 6 Blast Furnace facility at Port 
Kembla is continuing. A further update will be provided at the release of BlueScope’s 1H FY2023 results in 
February 2023. 

North Star BlueScope Steel 

• North Star is expected to deliver a result around a third of 2H FY2022, with the improvement to prior 
expectations driven by the depreciation of the A$:US$ benefitting translation of earnings. 

• The business continues to operate at full capacity. The ramp-up of the expansion project is progressing well to 
plan, however it is not yet at the stage where it is likely to make a meaningful contribution in the half. 

Buildings and Coated Products North America 

• A result around twice that of 2H FY2022 is expected. The contribution from the engineered building solutions 
business, which is benefitting from expanded margins on lower steel feed costs, is expected to be better than 
expectations at the time August guidance was provided. A negligible contribution is expected from BlueScope 
Properties Group due to project timing. 

• Integration of the BlueScope Coated Products business is progressing well.  

Building Products Asia and North America 

• Expectations have moderately improved since guidance was provided in August, but we continue to expect a 
slightly weaker result than 2H FY2022. 

• Margins in the North America business are better than expected, albeit lower compared to the cyclical highs of 
FY2022. The business is expected to contribute around half of the segment’s earnings in 1H FY2023. 

• In addition to the typical favourable seasonality of the December half, the China business is seeing stronger 
despatch volumes and is expected to contribute around half of the segment’s earnings in 1H FY2023. 

• The ASEAN businesses are experiencing difficult trading conditions reflecting weaker regional demand in a 
falling price environment and are expected to deliver a moderate loss in 1H FY2023. 

• The Indian business is performing well and is expected to make a slightly lower contribution than last half. 

New Zealand and Pacific Islands 

• Expectations for segment performance have softened since the August outlook was provided. Domestic 
despatches are expected to be robust but lower than previously anticipated due to similar effects as seen in the 
Australian business.  

Expectations remain subject to macroeconomic, spread, foreign exchange and market conditions. 



 

  

 

Authorised for release by: The Board of BlueScope Steel Limited 

For further information 
about BlueScope 
www.bluescope.com 

BlueScope Contacts 

Media 
Michael Reay 
Head of Corporate Affairs 
T +61 2 4240 1100 
M +61 (0) 437 862 472 
E Michael.Reay@bluescope.com 

  

Investors 
Don Watters 
Treasurer & Head of 
Investor Relations 
T +61 3 9666 4206 
E Don.Watters@bluescope.com 

   

 

http://www.bluescope.com/

	Trading Update

