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BLUESCOPE STEEL REPORTS SOLID OPERATIONAL FIRST HALF 
AND EXPECTS BETTER SECOND HALF EARNINGS  

 
 
BlueScope Steel today announced its first half results with a reported Net Profit After 
Tax (NPAT) of $116 million and an underlying operational NPAT of $305 million 
(excluding non-recurring items) – a result that is slightly better than market 
expectations.  
 
The Company expects an improvement in earnings in the second half. 
 
Managing Director and Chief Executive Officer of BlueScope Steel, Mr Paul O’Malley 
said: “Directors are expecting an improvement in earnings largely driven by steel price 
increases based on strong steel demand. Expected price increases in iron ore will 
generally not apply to us until 1 July, given pricing arrangements under our supply 
contracts.” 
 
Speaking to the results, he said: “First half underlying operational EBIT was down 21% 
on the corresponding half last year, primarily due to raw material costs, reduced spread 
for the company’s North Star BlueScope Steel operations in North America and 
adverse foreign exchange movements.  
 
“Operating cashflows of $600 million continue to highlight the quality of the assets, 
employees and improving relationships with our customers. The coverage ratios also 
remain very strong.” 
 
Mr O’Malley announced a number of non-recurring items including asset impairments 
of $251 million. “The impairment mainly comprises a write down in value of the coating 
facilities at Suzhou in China ($190 million) and in Vietnam ($35 million). These 
decisions are largely driven by the outlook for coated margins in China and Vietnam 
remaining very tight, resulting in a reassessment of future cash flows from both of 
these facilities. 
 
“Elsewhere in Asia, our Indonesian and Malaysian businesses continued to deliver 
stable financial performance and both have had very good operational performance. In 
Thailand, we continue to be affected by soft domestic demand.  
 
“Despite the difficult conditions which led to the impairment decisions, we remain 
committed to all our Asian businesses including those in the China and Vietnam 
markets.   
 
“The results reflect some tough decisions following the review of our business last year 
and the introduction of our Blueprint for the future.”   



 
The half year performance headlines are: 
 
• Safety – LTIFR of 0.6 which continues our world class performance and journey 

towards Zero Harm  
• Revenue – $4,734 million  
• Reported Net Profit After Tax – $116 million   
• Underlying Net Profit After Tax – excluding non-recurring items – $305 million   
• Reported Earnings Per Share – 15.7 cents per share 
• Underlying Earnings Per Share – 41.4 cents per share 
• Interim Ordinary Dividend – 22 cents per share, an increase of 5% 
 
Mr O’Malley said: “We have been active on the growth front, firstly with the acquisition 
of Smorgon Distribution here in Australia in August 2007 and HCI Steel Building 
systems in the United States in October. The integration of the Smorgon distribution 
operation is on schedule. 
 
”HCI (a stand alone steel PEB business) provides access to the high-growth north 
western US and western Canada markets. Earlier this month, we concluded the 
acquisition of IMSA Steel Corp which will accelerate our North American strategy, 
broadening our scope and geographic reach. This acquisition makes us the largest 
PEB manufacturer in the world. We are pleased to welcome the 4,400 new employees 
from Distribution, HCI and IMSA.” 
 
 
 

For further information about BlueScope Steel Limited: www.bluescopesteel.com 
 

 
Contacts: 
 
Media 

Sandi Harwood 
Manager External Affairs 
BlueScope Steel Limited 
Tel: +61 3 9666 4039 
Mobile: +61 (0)411 027 006 
E-mail: Sandi.Harwood@bluescopesteel.com 

 
 


	Media Release
	BLUESCOPE STEEL REPORTS SOLID OPERATIONAL FIRST HALF
	AND EXPECTS BETTER SECOND HALF EARNINGS 
	Media
	Sandi Harwood

	E-mail: Sandi.Harwood@bluescopesteel.com


