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BI.UESCOPE BlueScope Steel (AIS) Pty Lid

ABN 19000 (19 625
STEEI. Port Kembla Steelworks

Five Islands Rcad
Port Kembla 2505
PO Box 1854
04 th June 2012 Wollongong 2500 Austratia
Telephone +61 242757622

Manager — Industry Mining & Industry Projects Facsimile 6124275 5857
Department of Planning

Western Gallery

23-33 Bridge Street

SYDNEY NSW 2000

GPO Box 39 Sydney NSW 2001

Attention: Mr. Chris Ritchie
Dear Chris

BLUESCOPE STEEL (AIS) PTY LTD ~ INDEPENDENT ENVIRONMENTAL AUDIT REPORT
SINTER PLANT (OPUP) ORE PREPARATIONS UPGRADE PROJECT - DEVELOPMENT
APPROVAL NO. 06_0229.

We enclose a copy of annual independent audit report and corrective action log for the Sinter Plant Ore
Preparations Upgrade Project in accordance with condition 4.1 ¢) of the Sinter Plant (OPUP) Ore
Preparations Upgrade Project - Development Approval - DA No 06_0229. ‘

Condition 4.1 of the Approval requires that “The Proponent shall develop and implement a compliance
tracking program to frack compliance with the requirements of this approval. The program shall include,
but not necessarily be limited fo:

a) provisions for periodic review of the compliance status of the project against the requirements of this
approval;

b) provisions for periodic review of the compliance status to the Director General;

c) a program for independent environmental auditing af least annually, or as otherwise agreed by the
Director General, in accordance with ISO 19011;2002 — Guidelines for Quality and / Environmental
‘Management _Systems Auditing; and

d) mechanisms for rectifying any non-compliance identified during environmental auditing or review of

compliance”.

Please be advised that Mr. R. Mason senior associate with "Molino Stewart Environment and Natural
Hazards" who was deemed as appropriately qualified to undertake independent auditing for BlueScope
Steel by the Department of Planning in 2012, conducted this independent environmental audit.

BlueScope is a trademark of BlueScope Steel Limited



Should you have any questions in relation to the Annual Environmental Management Report, please
contact Mr. Lawrence Zammit on (02) 4275 5998.

Yours faithful

MANAGER [RONMAKING
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1  AUDIT SCOPE AND SUMMARY

An annual independent environmental compliance audit of the BlueScope Steel
Ltd. Ore Preparation Upgrade Project (OPUP) was undertaken by Molino Stewart
on the 11™ of April 2012 as required by condition 4.1 of Development Consent DA No

06-0229 (issued on 3 Jul 07).

The audit reviewed the projects’ performance via systems, records, procedures and site
observations in relation to the conditions of the original development consent associated with
the Sinter Plant upgrade project. In general, the site was found to have been compliant with
all relevant development consent requirements. There were no new non-compliances
identified for the period since June 2010. It is noted that the three non-compliances identified
in the previous audit report are yet to be formally closed out with the Department of Planning
and/or the EPA (Previously DECCW). These non-compliances will be retained in future audit
reports until such time as the requirements have been satisfied.

The audit was conducted in accordance with the audit objectivesiterms of reference
established during the audit briefing meeting.

This audit identified a total of 8 corrective actions. No non-conformances were raised during
for the audit.

During the audit the following observations were made:

= The project environmental team were aware of many of the issues raised in this audit
and has been proactive in updating and improving measures to address the conditions
of approval, environmental management systems and environmental site management.

= The environmental team exhibited a good knowledge of the environmental management
system and implementing site controls.

= There is good internal interface between the environmental feam and other functional
community, safety, desigh and construction groups.

= There is good interface between the environmental team and Sinter Plant staff.
= There is strong management support for managing site environmental issues.

= There is a well-developed and efficient data management system.

The audit found strong environmental commitment by the environmental team and senior
management. BlueScope Steel is proactively instilling environmental best practices
throughout the project and there are demonstrable and effective interfaces between the
environmental team, other project groups and management and the Environment team.

At the completion of the audit, an exit meeting was held with relevant staff attendance. The
meeting consisted of informal discussions on the corrective actions that had been noted
during the audit which will form the basis of the Corrective Action List.

Independent Environmental Audit Report - ' 4



MOLINO STEWART

HNVIRONMENT b SATURAL HAZARDS

2 CONSTRUCTION PHASE DEVELOPMENT CONSENT
CONDITIONS

The construction phase of the Ore Preparation Upgrade Project has been completed.

The list of development consent conditions below have been verified for the construction
phase of the project. Because the construction phase of the project has been completed,
they will not require future verification (they do not apply to the operational phase of the
project):-

2 27&28

s 2.9 partial

s 2.10,2.11&2.13
= 3.1 partial

+ 3.2,338&34

= 51&5.2

¢ 6.1&6.3

The development consent conditions listed above are to remain listed in future audit reports
for reference but will be identified by having

Operational Phase Development Consent Conditions

The list of development consent conditions below applies to the operational phase of the
project:- : _

e 21-26

« 2.9 partial

e 2.12

« 214 &2.15

= 3.1 partial

s 4.1

= 53854

s 6.2
71,728&73

@

The development consent conditions listed above are to be verified in future audits.

Independent Environmental Audit Report -




MOLINO STEWART
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3

TERMS OF REFERENCE

Molino Stewart was commissioned by BlueScope Steel to complete an independent
environmental audit of the Ore Preparation Upgrade Project. Molino Stewart was informed
that the Independent Environment Audit must:

A,

B.

o

Be conducted by a suitably qualified, experienced, and independent person who
appointment has been endorsed by the Director-General;

Be consisted with 1SO14010 — Guidelines and General! Principles for Environmental
Auditing, and 1SO14011 — Procedures for Environmental Auditing or updated versions
of these guidelines/manuals;

Assess the environmental performance of the development, and its effects on the
surrounding environment

Assess whether the development is complying with the relevant standards,
performance measures, and statutory requirements

Review the adequacy of the Applicant’'s Environmental Management Plan, and
Environmental Monitoring program; and, if necessary

Recommended measures or actions to actions to improve the environmental
performance of the plant, and/or the environment management and monitoring

systems.

. The compliance audit program based on the requirements of the standard operating

procedures should be implemented to give assurance of operational integrity of
operations

Within 2 months of commissioning the audit, the Applicant must submit a copy of the audit

report to the Director-General. After reviewing the report, the Director-General may require
the applicant to address certain matters identified in the report. The Applicant must comply
with any reasonable requirements of the Director-General.’

The audit was conducted on the 11th of April 2012 to comply with the terms of reference
stated above

The audit was based on:
« examination of a-sample of administrative, technical and operating records available

= walk around the plant and surrounding areas

» interviews and discussions with key personnel - predominantly Lorrie Zammit (Site
Environment Advisor)

Independent Environmental Audit Report -
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4 LIMITATIONS

The process by which this audit was conducted, including the sample of records selected
and the method for examination used, followed established audit protocols and was in
accordance with the best professional judgment of the auditor. It should be understood that
the audit consisted of sample observations in a short span of time. Efforts were directed
toward sampling all applicable facets of the EMS and associated records, but it is important
to recognise that such a sampling method can only support general conclusions and does
not necessarily identify all potential problems.

Independent Environmental Audit Report - . 7
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MOLINO STEWART

ANVIROSMENT & RATURAL HAZARDS
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. Action Item Description

_. Action taken.

Whom

By

When

Date

Closed |

Signature:.

5

A DOPI response or clarification on what information is required on
the website. The response will help define what if anything is to be
provided publically on the website as per the letter dated 18th of May
2011.

A DOPI response or clarification on what information is required

Clarification is required by the DOP! on the preferred mechanism for
nofification of a significant environmental incident occurring at the
site top meet the requirement of the DA

Create a guidance note for new or existing staff on the control and
storage of environmental information and documentation. In addition
the hard copy of environmental information and documentation
should be updated.

Independent Environmental Audit Report -

28







